Regarding establishment of Incubation
Centre to promote investors in Cottage and
Rural Sector

Government of Gujarat
Industries and Mines Department
Resolution No. BGT/102016/54(61036) /KH-1
Sachivalaya, Gandhinagar
Date: 12 May 2016

Read:
() Cottage and Rural Industries Policy 2016
(2 Industries and Mines Department, Resolution No. MIS-102015-924909-1 dated 27-

01-2015

3) Commissioner, Cottage and Rural Industries, Gandhinagar Letter No. TRG/01/G-
1/408/2016

Preamble

Cottage and Rural Industry has shown its effectiveness in the national and regional
economy in the entire world. It has been accepted as an effective tool for creating
employment opportunities in rural and urban areas of both developed and developing
countries. This sector also holds importance in reduction of disparities in poverty
eradication, attainment of self-sustenance, income, prosperity and lifestyle and gives a
valuable contribution in our economy and such various social objectives. This sector
holds huge potentials to play a major role in economy if it is provided with proper
environment.

There is an objective in the Cottage and Rural Industry Policy 2016 to maintain,
strengthen and promote the traditional and environment friendly cottage and rural
industries of Gujarat for social upliftment and inclusive economic development of
stakeholders of this sector.

The issue of providing assistance for incubation to the innovators/entrepreneurs in the
Cottage and Rural Industries sector for the development of prospective ideas/products in
accordance with the Start-ups Policy to conceptualize the innovative ideas taking into
consideration the necessity of achieving scientific success for Start-up costs and
assistance for publicity and marketing of the products through Gujarat Venture Capital
Fund for promotion of commercialized ideas/products developed in accordance with the
Start Up Policy of the Government of Gujarat as part of important initiatives in
implementation of Cottage and Rural Industry Policy 2016 for commercial development
of prospective concepts and projects of the innovators/rural entrepreneurs of cottage and
rural industry was under consideration of the Government.

Resolution:

After careful consideration it has been decided to provide fund for Start-up cost and
assistance for publicity and marketing of the products, subject to the following conditions,
through Gujarat Venture Capital Fund Limited (GVCFL)for promotion of commercialized
idea/product developed as per the Start Up Policy of the Government for commercial
development of the prospective ideas and projects of the innovators/entrepreneurs in
cottage and rural industry sector. Implementation of this scheme shall be in force, as per
the time period of the Cottage and Rural Industry Policy 2016, for five years effective
from 1-04-2016.
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Definitions

Start-ups

Start-up means entrepreneurs involved or registered with the cottage and rural
industry for the last five years or less or such new entrepreneurs which are
involved in new products, processes or providing services for research,
development, strategy or commercialization with innovative concepts.

Innovative Project

Innovation is the process of introducing new or making changes with updated
technology, large and small, radical and incremental, to products, processes and
services that results in the introduction of something new and innovative products.

Nodal Institution

Nodal Institution means the institution which would like to undertake Start-ups.
The institutions include Universities/educational institutions, Incubation
Centres/PSUs/R&D Institutions/private and other establishment.

Eligibility up

Any individual/group of individuals having innovative idea/concepts will be eligible
Universities/educational institutions, Incubation Centers/PSUs/R&D
Institutions/private and other establishment will be eligible as an Institution to
support and mentor to innovators as approved by the Committee.

Incubation Centre

To take up new ideas of the entrepreneurs/innovators of the cottage and rural
industry upto the stage of commercialization after cultivating and developing
them for the speedy development cottage and rural industry, the Gujarat
Matikam Kalakari and Rural Technology Institute shall establish an Incubation
Centre.

The Incubation Centre shall provide counseling services to the
entrepreneurs/innovators coming up with new ideas in cottage and rural
industry sector.

At Incubation Centre help will be extended for prototyping.

Guidance for testing, certification and applying for patent registration of the
new research/ideas shall be provided

Guidance for preparation of Project Report for getting sanction on the projects
of new innovations/ideas.

Details of Assistance

Assistance for Innovation

(1)  The Institute will extend help to innovators for guidelines related services

(2)  The Institute will accord approval for the use of Start-ups related facilities
available at the Institute.

(3) The Innovator recommended by the Nodal Institute and whose project is
approved by the Committee shall be paid Rs. 10,000 per month as
maintenance allowance till his idea/project gets commercialized and for the
period recommended by the Committee maximum up to one year.

(4)  The concerned Institute shall be provided assistance of Rs. 2.50 lakh per
project for providing mentoring services.
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(5) Assistance up to Rs. 5.00 lakhs shall be provided for the raw
material/components and required equipment for the innovative process
approved and for development of new product.

(6) Government shall extend help for further clarity of innovative idea/concepts
and free of cost services from university library/Government
laboratories/S.D.C.S. (GIDC)/Centre  of Excellence/Public  Sector
Undertakings shall be provided to the selected innovator.

(7 Guidance shall be provided by the Centre for Innovation Incubation and
Entrepreneurship (CIIE)-IIM-A, NID, NIFT, CEPT and other partner
institutions as a mentor institution.

Administrative Procedure

Institution intends to promote Start-ups shall submit its proposal to the Gujarat
Matikam Kalakari and Rural Technology Institute for getting approval as a Nodal
Institution.

Innovator shall submit proposals for its innovative idea/concept to the concerned
Institution for recommendation.

The concerned Institution shall submit proposal of an individual or an innovator
group to the Gujarat Matikam Kalakari and Rural Technology Institute for getting
approval of the Committee.

The concerned Nodal Institute shall submit proposal to the Commissioner,
Cottage and Rural Industry to avail help and the Implementation Committee of the
State Government shall decide the amount of assistance taking into consideration
the number of innovators.

Nodal Agency, after taking into consideration the number of innovators, shall
submit proposal to the Gujarat Matikam Kalakari and Rural Technology Institute
for assistance to purchase the raw material/components and other related
required equipment.

The selected candidate whose project is approved by the Committee for
maintenance cost shall be paid assistance for one year by the GMKRTI.

Nodal Institute shall be paid the amount of the approved assistance by the
GMKRTI.

Once the commercialization model of the idea/concept is done at the Incubation
Centre of the GMKRTI, application shall be made to the Cottage
Industry/Industries Commissioner through the concerned District Industry Centre
for necessary venture capital assistance, marketing/publicity support and MSME
scheme and net VAT reimbursement.

State Level Implementation Agency

The Gujarat Matikam Kalakari and Rural Technology Institute shall implement this
Scheme under the guidance of the Commissioner for Cottage and Rural Industry.

6.1 For the purpose of sanctioning the Projects and assistance under this scheme,
following Committee is constituted.

Commissioner and Secretary, Cottage and - Chairman

Rural Industries, Industries and Mines

Department

Deputy Secretary (Cottage Industries), - Member

Industries and Mines Department

Joint Director, Commissioner of Cottage and - Member



Rural Industries

Managing Director, Gujarat State Handloom & - Member
Handicraft Development Corporation Ltd.

Member Secretary, Gujarat State Khadi Board - Member
Managing Director, GRIMCO - Member
Executive Director, Indext-C - Member

Director, Gujarat Matikam Kalakari & Rural - Member Secretary

Technology Institute

With respect to the project or idea submitted, one or two experts, as
recommended by the Chairman, shall be invited in the Committee as Invitee Members.

Under this scheme, provision of Rs. 50.0 lakhs for the cost of assistance in the
Budget of the first year 2013-14 has been made.
Expenditure on account of this Scheme shall be accounted under the following Budget
Heads:

Provision (Rs.) : Rs. 50.00 lakhs

Demand No. : 49 (Plan)

Major Head : 2851 Rural and Small Industries

Minor Head : 200 other Rural Industries

Sub Head : (01) ILN.D. 30 Gujarat Matikam Kalakari and Rural
Technology Institute

Item Head : 3135 General Assistance to

Standing Instructions for implementation of this Scheme shall be issued by the
Office of the Commissioner, Cottage and Rural Industry.

This issue with the concurrence of the Finance Department dated 08-05-2016 on
file of even number of this Department.

By order and in the name of Governor of Gujarat

(D.K. Rathod)
Section Officer
Industries and Mines Department

To

e Personal Secretary to the Hon. Minister (Cottage Industry), Swarnim Sankul-1,
Sachivalaya, Gandhinagar

e Personal Secretary to the Hon. Minister of State (Cottage Industry), Swarnim Sankul-
2, Sachivalaya, Gandhinagar

e Personal Secretary to the Additional Chief Secretary (Industries), Block No. 5/3,
Sachivalaya, Gandhinagar

e Personal Secretary to the Secretary (Expenditure), Finance Department, Block No.
4/5, Sachivalaya, Gandhinagar

e Personal Secretary to the Secretary (Cottage Industries), Block No. 7/2, Udyog
Bhavan, Sector 11, Gandhinagar



Director of Accounts and Treasury, Dr. Jivraj Mehta Bhavan, Gandhinagar
Accountant General, Rajkot/Ahmedabad

Financial Advisor (Industries), Block No. 5/3, Sachivalaya, Gandhinagar

District Treasury Officer, Ahmedabad/Gandhinagar

Director, Gujarat Matikam Kalakari and Rural Technology Institute, Sector 12,
Gandhinagar

All General Manager, District Industry Center (Through office of the Commissioner,
Cottage and Rural Industry)

Budget Branch/Finance Branch/Computer Cell, Industries and Mines Department,
Sachivalaya, Gandhinagar

Select File

N.B.: It is translated from Gujarati Government Resolution.
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Regarding Start Up Funds to the Start-ups of
the Cottage and Rural Sector

Government of Gujarat
Industries and Mines Department
Resolution No. BGT/102016/56(61022) /KH-1
Sachivalaya, Gandhinagar
Date: 12 May 2016

Read:
(1) Cottage and Rural Industries Policy 2016
(2) Industries and Mines Department, Resolution No. MIS-102015-924909-1 dated 27-

01-2015

3) Commissioner, Cottage and Rural Industries, Gandhinagar Letter No. TRG/01/G-
1/404/2016

Preamble

Cottage and Rural Industry has shown its effectiveness in the national and regional
economy in the entire world. It has been accepted as an effective tool for creating
employment opportunities in rural and urban areas of both developed and developing
countries. This sector also holds importance in reduction of disparities in poverty
eradication, attainment of self-sustenance, income, prosperity and lifestyle and gives a
valuable contribution in our economy and such various social objectives. This sector holds
huge potentials to play a major role in economy if it is provided with proper environment.

There is an objective in the Cottage and Rural Industry Policy 2016 to maintain,
strengthen and promote the traditional and environment friendly cottage and rural
industries of Gujarat for social upliftment and inclusive economic development of
stakeholders of this sector.

The issue of providing fund for Start-up costs and assistance for publicity and marketing of
the products through Gujarat Venture Capital Fund for promotion of commercialized
ideas/products developed in accordance with the Start Up Policy of the Government of
Gujarat as part of important initiatives in implementation of Cottage and Rural Industry
Policy 2016 for commercial development of prospective concepts and projects of the
innovators/rural entrepreneursof cottage and rural industry was under consideration of the
Government.

Resolution:

After careful consideration it has been decided to provide fund for Start-up cost and
assistance for publicity and marketing of the products,subject to the following
conditions,through Gujarat Venture Capital Fund Limited (GVCFL)for promotion of
commercialized idea/product developed as per the Start Up Policy of the Government for
commercial development of the prospective ideas and projects of the
innovators/entrepreneurs in cottage and rural industry sector. Implementation of this
scheme shall be in force, as per the time period of the Cottage and Rural Industry Policy
2016, for five years effective from 1-04-2016.
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Definitions

Start-ups

Start-up means entrepreneurs involved or registered with the cottage and rural
industry for the last five years or less or such new entrepreneurs which are involved
in new products, processes or providing services for research, development,
strategy or commercialization with innovative concepts.

Innovative Project

Innovation is the process of introducing new or making changes with updated
technology, large and small, radical and incremental, to products, processes and
services that results in the introduction of something new and innovative products.

Nodal Institution

Nodal Institution means the institution which would like to undertake Start-ups. The
institutions include Universities/educational institutions, Incubation
Centres/PSUs/R&D Institutions/private and other establishment.

Eligibility

Any individual/group of individuals having innovative idea/concepts will be eligible
Universities/educational institutions, Incubation Centres/PSUs/R&D
Institutions/private and other establishment will be eligible as an Institution to
support and mentor to innovators as approved by the Committee.

Details of Assistance

Assistance once the idea/concept gets commercialized

(A)  Assistance upto Rs. 5.00 lakhs shall be provided for Start-up Cost of the
products/ideas developed and commercialized as per the Start-ups Policy of
the Government, through Gujarat Ventures Finance Limited (GVFL).

(B)  Marketing/publicity assistance upto Rs. 2.5 lakhs shall be provided for
introducing innovated products in the market.

(C) VAT Incentives
VAT Incentives and assistance given to Micro, Small and Medium
Enterprises (MSME) as per para (1) to (10) of the Industries & Mines
Department Resolution No. MIS-102014-924909-| dated 27-01-2015 shall be
provided.

Administrative Procedure

Institution intends to promote Start-ups shall submit its proposal to the Gujarat
Matikam Kalakari and Rural Technology Institutefor getting approval as a Nodal
Institution.

Nodal Institution shall submit proposal to the Gujarat Matikam Kalakari and Rural
Technology Institute for getting approval of the Committee for the promotion of
commercialized idea/product/services/process of an individual or an innovator
group.

The Gujarat Matikam Kalakari and Rural Technology Institute shall pay the amount
of assistance from the venture capital fund through Gujarat Venture Capital Fund
Ltd. to the Start-ups for raw material/components and other related Start-up costs
as required for the development of commercialized idea/product/service/process



(4)

()

5.0

taking into consideration the number of Start-ups after approval of the
Implementation Committeefrom the respective budget provisions.

After commencement of the Start-ups, a proposal to avail the marketing/publicity
supportshall be submitted by the Nodal Institution. After scrutiny of the proposal
and after sanction of the Government, the Gujarat Matikam Kalakari and Rural
Technology Institute shall make payment of the assistance taking into consideration
the budget provision for the concerned financial year and number of Start-ups.

For availing VAT reimbursement, an application shall be made to the concerned
District Industries Center through the Commissioner Cottage and Rural
Industry/Industries Commissioner.

State Level Implementation Agency

The Gujarat Matikam Kalakari and Rural Technology Institute shall implement this
Scheme under the guidance of the Commissioner for Cottage and Rural Industry.

5.1 For the purpose of sanctioning the Projects and assistance under this scheme,
following Committee is constituted.

Commissioner and Secretary, Cottage and - Chairman

Rural Industries, Industries and Mines

Department

Financial Advisor, Industries and Mines - Member
Department

Deputy Secretary (Cottage Industries), - Member
Industries and Mines Department

Joint Director, Commissioner of Cottage and - Member

Rural Industries

Managing Director, Gujarat State Handloom & - Member
Handicraft Development Corporation Ltd.

Member Secretary, Gujarat State Khadi Board - Member
Managing Director, GRIMCO - Member
Executive Director, Indext-C - Member

Director, Gujarat Matikam Kalakari & Rural - Member Secretary

Technology Institute

With respect to the project or idea submitted, one or two experts, as recommended

by the Chairman, shall be invited in the Committee as Invitee Members.

Expenditure on account of this Scheme shall be accounted under the following

Budget Heads:

Provision (Rs.) : Rs. 50.00 lakhs

Demand No. . 49 (Plan)

Major Head : 2851 Rural and Small Industries

Minor Head . 200 other Rural Industries

Sub Head . (01) ILN.D. 30 Gujarat Matikam Kalakari and Rural

Technology Institute

Item Head : 3135 General Assistance to



Standing Instructions for implementation of this Scheme shall be issued by the
Office of the Commissioner, Cottage and Rural Industry.

This issue with the concurrence of the Finance Department dated 06-05-2016 on
file of even number of this Department.

By orderand in the name of Governor of Gujarat

(D.K. Rathod)
Section Officer
Industries and Mines Department
To
e Personal Secretary to the Hon. Minister (Cottage Industry), Swarnim Sankul-1,
Sachivalaya, Gandhinagar
e Personal Secretary to the Hon. Minister of State (Cottage Industry), Swarnim Sankul-2,
Sachivalaya, Gandhinagar
e Personal Secretary to the Additional Chief Secretary (Industries), Block No. 5/3,
Sachivalaya, Gandhinagar
e Personal Secretary to the Secretary (Expenditure), Finance Department, Block No. 4/5,
Sachivalaya, Gandhinagar
e Personal Secretary to the Secretary (Cottage Industries), Block No. 7/2, Udyog
Bhavan, Sector 11, Gandhinagar
Director of Accounts and Treasury, Dr. Jivraj Mehta Bhavan, Gandhinagar
Accountant General, Rajkot/Ahmedabad
Financial Advisor (Industries), Block No. 5/3, Sachivalaya, Gandhinagar
District Treasury Officer, Ahmedabad/Gandhinagar
Director, Gujarat Matikam Kalakari and Rural Technology Institute, Sector 12,
Gandhinagar
e All General Manager, District Industry Center (Through office of the Commissioner,
Cottage and Rural Industry)
e Budget Branch/Finance Branch/Computer Cell, Industries and Mines Department,
Sachivalaya, Gandhinagar
e Select File
e N.B.:Itis translated from Gujarati Government Resolution.
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